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Province logs rapid economic growth

Cooperation between cities, upgrade of traditional industries and cultivation of emerging sectors create opportunities for businesses
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China Shanxi

By YUAN SHENGGAO

September was a busy month for
Shanxi, a province in North China,
especially in the areas of industrial
cooperation and investment pro-
motion, with a range of important
events taking place.

That month’s tight schedule
began with the 2022 Taiyuan Ener-
gy Low Carbon Development
Forum held in the provincial capi-
tal of Taiyuan on Sept 1-3.

As an important event for Chi-
na’s energy industry and one of the
high-profile international shows in
Shanxi, the forum included meet-
ings and exhibitions featuring
energy revolution, low-carbon
development and environmental
protection.

The forum was used by the host
province of Shanxi as a showcase
for the achievements of its energy
revolution campaign. The cam-
paign focuses on upgrading the
coal mining industry for efficient
and clean production and fostering
clean energy industries for a green-
er and low-carbon path of develop-
ment.

The event was also used as a plat-
form to facilitate business coopera-
tion. Shanxi secured 71 investment
projects funded by domestic and
overseas businesses at the forum,
with combined investment total-
ing 88.53 billion yuan ($12.30 bil-
lion).

Two days after the energy forum,
a collective event for signing agree-
ments, groundbreaking and opera-
tions of investment projects was
held in various economic zones

throughout the province on Sept 5.

This was the ninth time Shanxi
held a collective event for investment
projects this year.

The booming investment in the
economic zones and industrial parks
also marked the recognition by inves-
tors of Shanxi’s improving business
environment and solid economic
growth, officials said.

Shanxi’s GDP grew 9.1 percent in
2021 compared to the previous year.
The growth ranked it third nation-
wide. The year-on-year growth for
the first half of the year reached 5.2
percent, ranking it second among all
provinces, municipalities and auton-
omous regions in the country.

Shanxi’s authorities have made
great efforts to improve its business
environment to attract investors.

“We should continue to make
efforts to create a predictable, reliable
and sustainable business environ-
ment for enterprises based on the
principles of the rule of law and mar-
ket orientation and in line with inter-
national standards and practices,”
Shanxi Governor Lan Fo'an said at
the sixth session of the 13th Shanxi
People’s Congress in January.

He added that the government
hopes to build a harmonious govern-
ment-corporate relationship to joint-
ly boost local development.

The latest measures to improve
business environment in Shanxi
include practices to streamline busi-
ness approval procedures, reduce
administrative service costs, improve
administrative service efficiency
through the use of online platforms
and digital technologies, as well as
whole-process assistance from offi-
cials to help businesses grow, said an
official of the Shanxi Bureau of
Administrative Services.

The number of newly registered
businesses has grown quickly
because of these efforts. The data
showed that the number of market
entities in Shanxi reached 3.64 mil-
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A guide introduces an exhibit from Shanxi at the Forging Ahead in
the New Era exhibition held in Beijing.
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Chinese and foreign representatives talk about possible cooperation
at the 2022 Taiyuan Energy Low Carbon Development Forum.
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lion in July, an increase of 21.6 per-
cent from the same period last year.
Among the string of investment
promotion activities in Shanxi on
Sept 5, the event to promote the con-
struction and development of the Tai-
yuan-Xinzhou Integrated Economic
Zone was the most eye-catching.

Local leaders including provincial
Party secretary Lin Wu and Shanxi
Governor Lan witnessed the ground-
breaking of projects in the emerging
economic development zone.

The integrated economic zone was
established on Dec 29 to form a clus-
ter between the two central Shanxi

cities of Taiyuan and Xinzhou and
promote integrated economic devel-
opment in the province.

The cluster is supposed to host
industries relocated from the Bei-
jing-Tianjin-Hebei region, where an
integrated regional development
plan is now in place.

The groundbreaking ceremony
saw 64.6 billion yuan worth of
investment projects settle in the Tai-
yuan section and 31.2 billion yuan
worth of projects in the Xinzhou sec-
tion of the integrated zone. The oper-
ation of the projects, mostly in the
high-tech and emerging sectors, is
expected to turn the zone into a new
growth engine for Shanxi, officials
said.

Xinzhou was not the first city to
integrate with Taiyuan. An earlier
development program had paired
up Taiyuan and its southern neigh-
bor Jinzhong. The two cities are
linked by the Shanxi Transformation
and Comprehensive Reform Dem-
onstration Zone, which is now the
biggest integrated development
zone in Shanxi.

Over the past few years, the zone
saw its GDP more than double from
42.1 billion yuan in 2017 to 86.1 bil-
lion yuan in 2021, the data showed.

The transformation zone, founded
in November 2016, has been a major
test site for Shanxi’s economic trans-
formation. It features the upgrading
of the province’s coal mining and
other heavy industries and fostering
emerging industries as new growth
drivers of the economy.

Shanxi’s transformation is an
active response to the proposal by
central authorities for the transform-
ative development of resource-reli-
ant regions in China, which requires
both industrial upgrading and eco-
nomic diversification.

Under the guidance of the central
authorities, Shanxi province has
devoted much energy to upgrading
traditional industries and cultivat-
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ing strategic emerging industries.

One successful case of industrial
upgrading is Gaohe Energy, a coal-
mining unit of Luan Chemicals
Group based in the southeastern
Shanxi city of Changzhi. The compa-
ny’s digitalized coal mines were
included in the first batch of
“demonstrative smart coal mines”
on Sept 8.

‘Wang Shu, an executive in charge
of automatic operations at Gaohe
Energy, said the company used such
cutting-edge technologies as 5G, the
internet of things, robots and auto-
matic coal-cutting and conveying to
modernize its operations.

“Through the connection of a 5G
network with underground moni-
toring devices and production
equipment, all the operations can
now be controlled at the coordina-
tion center above the ground,” Wang
said. “This upgrading hasled to great
improvements in both efficiency and
safety”

Shanxi has seen the development
of 24 intelligent coal mines and 612
smart mining shafts. This achieve-
ment has put it at the forefront of
coal mine digitalization in China.

‘While upgrading the traditional
coal mining sector, Shanxi is also
diversifying its energy industry into
such sectors as wind, solar, geother-
mal, hydraulic, hydrogen fuel and
coal-bed methane power. More than
one-third of the electricity in Shanxi
is now generated using new, clean
and renewable energy resources.

The province has formed 10 major
industrial chains in the area of
emerging industries including
advanced steelmaking, new energy
vehicles, advanced equipment man-
ufacturing, wind power equipment
manufacturing, hydrogen fuels, pho-
tovoltaic equipment, modern bio-
medicine and semiconductors.

The combined operational reve-
nues of the 10 industrial chains sur-
passed 330 billion yuan last year.

Shanxi invests in people to improve quality of life across

By YUAN SHENGGAO

With the economic strength of
Shanxi increasing in recent years,
the local government is now in the
position to devote more energy and
resources to improving people’s live-
lihoods. As aresult, the residents are
feeling an increasing sense of happi-
ness, gain and security.

Cao Liuren and his wife live in
Guanghuiyuan community, a settle-
ment for immigrants relocated for
poverty alleviation in the Shanxi
county of Kelan. They used to live in
a shabby old house in Zhaojiawa vil-
lage. “Getting out of the mountains”
was their biggest wish.

Zhaojiawa was a village in
Lyuliang Mountains with poor
production and living conditions. It
featured a row of dilapidated adobe
houses dotted along the slope of a
loess mountain and infertile
farmlands in the valley.

Before 2017, many of the houses
and farmlands had been aban-
doned as residents moved away in
search of better lives. Some of the
villagers — 21 people in six house-
holds — who stayed behind were
struggling with extreme poverty.

Cao was one of them. His bed-
room, bereft of any furniture or
ornaments except a brick bed with
newspapers pasted onto the walls
and the ceiling, mirrored the stark
conditions of his family.

On Sept 22, 2017, the last 21 villag-
ers in Zhaojiawa, including Cao,
moved to the Guanghuiyuan com-
munity.

After recalling his tough life in
Zhaojiawa, Cao said he is very satis-

\ ,/’ &
N

From Left: Readers select books at a bookstore in Taiyuan. LI ZHAOMIN / FOR CHINA DAILY A woman in Xiangfen county makes buns with
auspicious figures and patterns, showing her expectations for a better life. LI XIANJUN / FOR CHINA DAILY

fied with what he has now.

After the relocation, Cao found a
job in a nearby factory, which pro-
vides his family with a steady income
to make a better life together.

The new residents in Guanghui-
yuan have all seen substantial
improvements in their quality of
life. They work in nearby factories
and other entities, or do farming
work in vegetable greenhouses near
their homes.

Tianzhen county in the north of
Shanxi, which was once among the
10 least-developed counties in the
province, has adopted a similar
approach to poverty alleviation.

To help residents escape poverty,
the county government established
the Wanjiale Relocation Communi-
ty and Industrial Park in the county
seat. It offers new settlements to
impoverished residents and pro-
vides job opportunities by attract-
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ing industrial projects to the park.

To date, more than 10,000 resi-
dents have moved to new homes in
the community and dozens of
enterprises have settled in the
industrial park, creating thousands
of jobs.

The Guanghuiyuan and Wanjiale
relocation projects are just two of
the many successful cases in
Shanxi’s targeted poverty-allevia-
tion campaign.

Local statistics show that a total
of 3,365 villages, which used to be
labeled as “deeply impoverished”,
have seen residents relocated to new
sites with better living conditions
and better job and business oppor-
tunities.

Shanxi announced in early 2021
that its entire impoverished popula-
tion of 3.29 million had been lifted
out of absolute poverty.

This phenomenal victory has

Once barren hills, the Lyuliang Mountains in Shanxi are now covered by lush forests, demonstrating the province

made it possible for Shanxi to
embark on a new course of rural
vitalization. Since then, boosting
revenues and improving the quality
of life have become the new mis-
sions in Shanxi’s rural affairs.

In recent years, Shanxi has built
three sightseeing highways to link
Shanxi’s three landmark attrac-
tions; the Yellow River, the Great
Wall and the Taihang Mountains.
These projects have benefited more
than 181,000 residents by engaging
them in the tourism industry to
increase revenues.

Over the past decade, the per cap-
ita annual income of Shanxi’s rural
residents increased to 15,308 yuan
($2,113) in 2021 from 7,064 yuan in
2012. And the per capita annual
income of urban residents rose
from 20,232 yuan to 37,433 yuan.

Employment promotion is anoth-
er area that Shanxi has highlighted.
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Asthe governments at all levels have
made efforts in job skill training
programs and encouraging entre-
preneurship, Shanxi has seen an
additional 5.14 million people
employed over the past decade.

In the area of education, Shanxi
has seen its expenditure almost dou-
ble from 2012-21. The investment
has been used to strengthen the
nine-year compulsory education
system, improve preschool educa-
tion and balance resources between
urban and rural areas.

In healthcare, Shanxi has also
highlighted the balanced develop-
ment between cities and the coun-
tryside. Because of increased
investment from governments and
the wide application of digital tech-
nologies, medical institutions in
rural Shanxi now have better infra-
structure and can access better
resources throughout the province
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and even the entire country.

The province is expanding the
coverage of its medical care insur-
ance system to help residents access
free and universal services. Health-
care for seniors and children is the
highlight of this expansion.

Statistics show that Shanxi’s med-
ical care insurance system, which is
sponsored by the governments at
various levels, now covers more
than 32 million residents, or 95 per-
cent of its population.

In addition to healthcare and edu-
cation, Shanxi’s efforts to improve
people’s livelihoods include a pen-
sion system for the elderly and an
assistance system for the underpriv-
ileged, such as the unemployed and
disabled, as well as initiatives to
improve the environment.

Local statistics show that the
province’s basic pension system cov-
ered more than 26 million people by
the end of 2021. During 2012-22,
Shanxi invested a total of 53.87 bil-
lion yuan to offer assistance to
underprivileged residents.

In the area of environmental pro-
tection, sustained efforts over the
past decades have led to substantial
improvements in air and water
quality.

A quantitative assessment of
Shanxi’s environmental perform-
ance over the past five years shows
that its air quality improved by 29.9
percent between 2017-21. The water
quality of Shanxi’s rivers and lakes
reported a good and excellent rate of
72.3 percent in 2021, compared to
55.2 percent in 2017, according to
the Shanxi Department of Ecology
and Environment.
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