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The recent meetings of ASEAN 
defense ministers and their dia-
logue partners have helped foster 
harmony in the region and strength-
ened collaboration between them, 
analysts say.

Chheang Vannarith, president of 
the Asian Vision Institute, a Cambo-
dian think tank, said a key outcome 
of the ASEAN Defense Ministers’ 
Meeting-Plus meeting is the spirit 
of togetherness and cooperation. 

“Confidence-building measures 
and preventive diplomacy have 
been strengthened,” Chheang said. 

Cambodia was the venue for the 
ASEAN Defense Ministers’ Meet-
ing Retreat on Tuesday and the 
ADMM-Plus on Wednesday.

Under the theme “Solidarity for 
harmonized security”, the ADMM-
Plus brought together defense min-
isters from ASEAN and its dialogue 
partners including Australia, China, 
India, Japan, New Zealand, Russia, 
South Korea and the United States.

In a joint statement issued on 
Wednesday, ASEAN-Plus defense 
ministers agreed to improve 
defense collaboration to strengthen 
solidarity for harmonized security. 

The ministers agreed to “enhance 
the spirit of solidarity and coopera-
tion within ASEAN and with the 
plus countries in order to realize a 
harmonized security to promote 
peace, stability, prosperity and resil-
ience against current and emerging 
security challenges in the region”.

They also agreed to maintain the 
importance of putting in place prac-
tical confidence-building measures 
that could reduce tensions and the 
risk of accidents, misunderstandings 

and miscalculations for maritime 
security to ensure a peaceful environ-
ment conducive to sustainable devel-
opment and prosperity in the region.

The ASEAN bloc also gave per-
mission to Canada, France and the 
United Kingdom to observe the 
ADMM-Plus Experts’ Working 
Groups, though it remains to be 
seen if a formal expansion of the 
ADMM-Plus is in the works, said 
Chang Jun Yan, a researcher at 
Nanyang Technological University 
in Singapore, noting the agree-
ment is also a key achievement. 

During a meeting with Cambo-
dia’s Minister of National Defense 
Tea Banh on Tuesday, US Defense 
Secretary Lloyd Austin hinted that 
the country wishes to restore defense 
ties with Cambodia. Chheang said 
defense collaboration between Cam-
bodia and the US is slowly improving 
but uncertainty remains. 

“The United States wants to 
restore defense ties between the 
two countries, but transparency is 
paramount for the US side,” the 
Cambodian Defense Ministry said.

Chheang said such ties will 
depend on the US, whose strategy 
toward Cambodia is affected by the 
“China factor”. 

Referring to the Ream Naval Base 
that is being upgraded with China’s 
help, Austin expressed US concern. 

Frank talks needed
Heng Kimkong, a visiting senior 

research fellow at the Cambodia 
Development Center, a think tank 
in Phnom Penh, said Cambodia 
and the US need to engage in frank 
dialogue to understand each oth-
er’s concerns and needs. 

“The US should also understand 
the development needs of Cambo-
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dia and try to engage it in a more 
constructive manner.”

At a news conference after the 
ADMM-Plus meeting, Tea Banh 
stressed that Cambodia does not 
allow foreign troops on its territory 
and that China has no intention of 
stationing any military assets there. 
This is seen as answering warnings 
by US officials and media on a pos-
sible Chinese military presence 
there, even though the US has had 
multiple bases in the wider region.

EAC News, an English-language 
news channel in Cambodia, quoted 
Tea Banh as saying the upgrade of 
the Ream Naval Base with Chinese 
help is only to strengthen the 
capacity of the Cambodian Navy 
and protect the country’s maritime 
security so it can better fight crime 
along maritime boundaries.

Attending the ADMM-Plus meet-
ing, the Chinese State Councilor and 
Defense Minister Wei Fenghe said 
China has always been committed 
to strengthening stability and pro-
viding positive energy to the world. 

The Chinese military is a force for 
peace, he said, and China does not 
seek to meddle in the interests of 
other countries, but it stands rock 
firm in defending its own interests. 

Chang of Nanyang Technologi-
cal University said the meetings 
had made some progress but that 
the ADMM-Plus, among other 
things, is haunted by Myanmar 
and Russia and their crises, with 
no immediate solution in sight. 

For the first time, the Myanmar 
military did not participate in the 
meeting as only a non-political rep-
resentative was invited, he said. 

Chang, a research fellow with the 
Military Studies Programme and 
the US Programme at the S. Rajarat-
nam School of International Stud-
ies at NTU, said ASEAN has to be 
united and strengthened to play an 
effective role in regional security. 

Inflation clouds Black Friday shoppers
New York — Inflation-weary 

shoppers were expected to turn out 
in record numbers for deals on 
Black Friday. But thin crowds were 
seen outside many stores in New 
York, Chicago and Los Angeles on 
what historically has been the busi-
est shopping day of the year.

Many shoppers who opened their 
wallets said their purchases were 
strategic, not impulsive or splurges.

“We’ve been waiting,” said Tulio 
Rose, 28, who picked up a big-screen 
TV at a Best Buy store in Los Ange-
les, while shopping with Barnisha 
Nill, 35. They saved about $500 on a 
TV for their new apartment.

About 166 million people were 
planning to shop from Thursday’s 
Thanksgiving holiday through this 
coming “Cyber Monday”, according 
to the National Retail Federation — 
almost 8 million more than last year. 
But with sporadic rain in some parts 
of the country, stores were less busy 
than usual on Black Friday.

Many retailers started dangling 
big discounts last month to unload 
excess inventory as supply chain bot-
tlenecks eased, but the bargains were 

not enough to tempt some shoppers 
as concerns about inflation and the 
economy continued to mount, The 
Wall Street Journal reported.

“Along with the ongoing impact of 
inflation, consumer attitudes have 
also been weighed down by rising 
borrowing costs, declining asset val-
ues and weakening labor market 
expectations,” said Joanne Hsu, 
director of the University of Michi-
gan’s Surveys of Consumers.

Retailers are offering steep dis-
counts both online and in stores, 
which may pinch profit margins in 
the fourth quarter.

The consulting firm Kearney said 
its checks showed apparel retailers 
were the most active with sales, 
offering discounts of as much as 60 
percent off. TV sets and electronics 
also bore strong discounts to tempt 
consumers who have been tighten-
ing their purse strings.

Black Friday is expected to bring in 
$9 billion from online sales, a modest 
increase of 1 percent from last year, 
with shoppers now flocking to brick-
and-mortar stores after a pandemic-
led pause over the past two years.

Analysts and industry experts 
had cautioned that Black Friday 
could be somewhat muted this year. 
Earlier and steeper sales — while 
beneficial for strategic shoppers — 
are hurting retailers whose margins 
are suffering from a glut of invento-
ry and growing labor and other 
overhead costs, The Washington 
Post reported on Friday.

“Meanwhile, consumers are show-
ing signs of fatigue after contending 
with decades-high inflation for much 
of the year,” it said, noting that the 
prices rise of 7.7 percent in October 
was still far above normal levels, and 
lower than analysts had expected.

The New York Times reported on 
Friday that “the situation underlines 
a grim reality of the pandemic era”.

“A lot of these (poor) households 
are moving toward the greater fra-
gility that was the norm before the 
pandemic,” it reported.

Even wealthier people are feeling 
pinched, polls show. They are still 
buying, but choosing less expensive 
options, it said.
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People shop during Black Friday in the city of Arcadia, California, on Friday. Frederic J. BROWN / AFP
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Pilot actions in climate finance 
have diversified the efforts of Nansha, 
a burgeoning district of Guangzhou, 
Guangdong province, to deepen 
reform and innovation in the finan-
cial sector.

The district was selected by the 
Ministry of Ecology and Environ-
ment to carry out the pilot program of 
climate investment and finance in 
August.

It was a new move for China to 
reach its goal of peaking carbon 
emissions before 2030 and carbon 
neutrality before 2060 by motivat-
ing local financing to address cli-
mate change.

Normally, climate finance will 
be used to mitigate the effects of 
climate change, by means such as 
adjusting industrial structures, 
controlling greenhouse gas emis-
sions and optimizing energy 
structures. 

According to the financial service 
department of Nansha, the district 
has taken a variety of experimental 
measures for climate finance since a 
guidance was jointly released by five 
ministries in October 2020.

As a result, the district has estab-
lished a system to serve climate 

finance integrating transactions, 
financing and research.

Ramping up efforts
The China Construction Bank, one 

of the four leading State-owned len-
ders, set up a subbranch for climate 
finance in Nansha in July 2021 — the 
first of its kind in the country.

The subbranch has been providing 
loans to green and low-carbon pro-
jects, satisfying some of the financing 
needs and green development of the 
companies in Nansha.

Also in July 2021, China Southern 
Power Grid, one of the country’s two 
major power grids, started to operate 
China’s first financing and leasing 
platform for carbon neutrality in 
Nansha. It mainly serves companies 
in the green energy industry, includ-
ing clean energy, energy storage, elec-
tronic vehicles and energy-saving 
technologies.

The platform has designed a 
floating mechanism linking finance 
leasing costs with carbon emis-
sions. It means projects with high 
carbon emissions have to pay high-
er fees for financial leasing. 

To date, the platform has served 
seven projects with about 2.5 billion 
yuan involved, which is estimated to 
help to cut 1.6 million metric tons of 
carbon emissions in total.

The power grid also founded a 
carbon assets management compa-
ny in Nansha at the end of 2021. The 
company will contribute to the con-
struction of China’s carbon market 
and participate in making rules and 
systems for carbon emission rights 
and carbon trading, according to 
the power grid corporation.

Meanwhile, the district’s financial 
service bureau said at least 23 billion 
yuan managed by 10 funds in reserve 
will support the development of the 
green industries in Nansha. Fund 
companies will use digital financial 
tools to assist the efforts for green 
finance as well.

While encouraging enterprises in 
Nansha to innovate in climate 
finance, the district government is 
seeking cooperation with related 
institutions in Hong Kong.

In June, the State Council issued a 
master plan for Nansha district, 
known as the Overall Plan for Pro-
moting Comprehensive Cooperation 
among Guangdong, Hong Kong and 
Macao by Further Deepening Open-
ing-up in Nansha District of Guang-
zhou in full. The district is playing an 
important role in intensifying the col-
laboration.

The district’s government depart-
ments have been in talks with green 
financial organizations in Hong Kong 

for the setting of some standards for 
climate investment and financing in 
the Guangdong-Hong Kong-Macao 
Greater Bay Area. This includes the 
assessment of carbon footprint, 
which refers to the amount of car-
bon dioxide emissions associated 
with all the activities of a person or 
an entity. Other issues under discus-
sion cover certificates for green and 
low-carbon products, environmen-
tal equity financing, the credit rating 
for green bonds and the certificate 
for carbon reduction, according to 
the bureau.

The bureau has reached an agree-
ment with the Hong Kong Quality 
Assurance Agency to promote mutu-
al recognition of green finance stan-
dards and the connectivity of 
financial markets in the Greater Bay 
Area; it will join hands with its coun-
terparts in Hong Kong and Macao to 
build up the brand of Mingzhu Bay 
International Climate Investment 
and Financing Summit.

A senior official from the finan-
cial service bureau of Nansha said 
the district has become favorable 
to attract climate-friendly compa-
nies with the qualification for the 
pilot program.

Nansha can also set up a coopera-
tion mechanism with Hong Kong 
and Macao to develop climate 

finance in the Greater Bay Area and 
build new channels for cross-border 
capital flow, he noted.

Rapid progress
With the responsibility of building 

a demonstration zone for compre-
hensive cooperation in the Greater 
Bay Area — especially in accelerating 
development in the fields of interna-
tional shipping, finance and techno-
logical innovation — Nansha has 
achieved fast growth in finance.

The added value of the financial 
industry contributed just 0.01 per-
cent to GDP in 2015. But it surged to 
8.27 percent in 2021, official data 
showed.

The number of financial compa-
nies stood at 6,650 by the end of 2021, 
which was 54 times the amount of 
2015.

Eight types of financial businesses 
have emerged in Nansha, including 
cross-border finance, shipping 
finance, green finance, financial tech-
nology and financial leasing.

Nansha was selected by the State 
Administration of Foreign Exchange 
as one of the first batch of pilot areas 
for cross-border trade and invest-
ment early this year. It aims to 
broaden cross-border investment and 
financing channels for companies, 
and improve the assistance for such 

kinds of investment and financing.
A total of 4,241 transactions worth 

$10.43 billion have been concluded 
thus far, statistics from the Guang-
dong branch of the State Administra-
tion of Foreign Exchange indicated.

Among them, transactions related 
to expanded scope of fund uses for 
capital income, the policy of which 
has gained most popularity among 
enterprises for improved efficiency 
of fund utilization, had numbered 
57 by the end of October, with its 
value reaching $394 million. And 
thanks to the pilot policies of qual-
ified foreign limited partnership, 
or QFLP, and qualified domestic 
limited partnership, which allow 
for asset managers’ cross-border 
investments, six companies in 
Nansha have been entitled to the 
QFLP qualification, with pilot 
quota reaching 15.5 billion yuan, 
official statistics said.
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