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Govt eyes further openingup
Plans to relax foreign ownership limits in key
sectors, including automotive electronics
By JING SHUIYU
jingshuiyu@chinadaily.com.cn

China is planning to relax for
eign ownership limits in key sec
tors, including automotive
electronics, new energy vehicle bat
teriesandmotorcycles, as thecoun
try moves to level the playing field
for business, a Ministry of Com
merce spokesman said on Thurs
day.

Sun Jiwen said the government
has been expanding efforts to fur
ther open up highend manufac
turing to foreign investment.

He told a news conference in Bei
jing that a revised version of the
Catalog for theGuidanceofForeign
Investment Industries will be

released and put into effect in the
near future.

Sun’s comments follow recent
remarks made by German Econo
my Minister Brigitte Zypries that
China’s foreign investment limits
went against its position on free
international trade.

Sun said absorbing foreign
investment was an important part
of China’s openingup policy. He
said the government had striven to
open the market more to foreign
investors in accordance with World
Trade Organization rules.

According to data from the min
istry, foreign direct investment
totaled 286.4 billion yuan ($41.6
billion) in the first four months of
this year, a yearonyear drop of 0.1

percent. During the same period,
9,726 internationally funded com
panies were established across the
country, up 17.2 percent from the
same period last year.

In addition to the manufacturing
sector, the guidance is expected to
offer more foreign investment
access to the services sector and the
mining industry, and reduce the
number of restrictive measures
from 93 to 62.

Wang Binggang, a senior

researcher working on a new ener
gy vehicle research project
financed by the Ministry of Science
and Technology, said that the poli
cy changes showed the govern
ment’s resolution to level the
playing field and encourage fair
economic activity.

Wang added that in this new
environment, local manufacturers
would have more incentive to opti
mize their production technology
and improve the quality of prod
ucts.

The researcher said that local
governments should not overreact
in implementing the central gov
ernment’s policy, by giving much
more preferential treatment to
overseas companies than their
mainland competitors.

Otherwise, he said, it would ham
per wider efforts toward creating a
fair and competitive environment.

Workers from Zhejiang Fengrui Engine Co Ltd assemble engines for Geely automobiles in Yiwu, Zhejiang province. LYU BIN / FOR CHINA DAILY

SHANGHAI — Chinese main
land stocks rebounded sharply on
Thursday, as the bluechip CSI300
index posted its best day in 21
months, amid growing hopes that
global index provider MSCI Inc will
add mainland shares to its bench
mark next month.

Investors appear to have shrugged
off Moody’s Investors Service down
grade of China’s credit rating, after
several senior government officials
criticized the decision.

The bluechip CSI300 index rose
1.8 percent, to 3,485.66 points, while
the Shanghai Composite
Index advanced 1.4 percent to
3,107.83.

The strongest performers were
banking and real estate stocks,
whose indexes jumped 3.3 percent
and 4.0 percent, respectively.

The Nasdaqstyle board ChiN
ext inched up 0.1 percent, revers
ing earlier losses to follow the

broader market higher.
TheSSE50—dubbedChina’s “Nif

ty Fifty” index — jumped 2.7 percent
to close at a near 17month high.

Expectations were building that
MSCI will announce China’s inclu
sion its Emerging Markets Index
when it issues its annual classifica
tion review on June 20.

Snubbing China last year, MSCI
citedconcernsoversharesuspension
rules and monthly limits on repatri
ating capital.

China Securities Co, a brokerage,
said in a report on Wednesday: “The
chance of an Ashare inclusion into
MSCI has risen drastically for 2017.”

JPMorgan Chase & Co, Chi
na International Capital Corp and
BlackRock Inc have also expressed
optimism over the prospect that A
shares could be included by the
MSCI this year.

REUTERS

Bluechip shares enjoy
best day in 21 months

By MA SI in Beijing
and ZHANG JIE, YANG JUN
in Guiyang

GuizhouHuaxintongSemiconduc
tor Technology Co, a joint venture
between Qualcomm Inc and the
Guizhou provincial government,
plans to start shipping Chinacus
tomized server chips in 2018, a senior
company executive said.

Earlier this year, Qualcomm and
the Guizhou government poured
another 1 billion yuan ($144 million)
into the company, bringing the total
investment to 2.85 billion yuan.

“We are scrambling to absorb all
the licensed technologies from Qual
comm. We are also working on a cus
tomized encryption algorithm which
will live up to China’s security stan
dards,” said Wang Kai, CEO of Huax
intong.

Huaxintong has a R&D center in
Beijing which focuses on chip design,
a facility inShanghai forchipproduc
tion, and a complex in Guiyang for
chip packaging.

Qualcomm owns a 45 percent
stake in Huaxintong, with the Guiz
hou provincial government account
ing for the remainder. It is part of a

broad effort by Qualcomm, which
dominates the smartphone chip sec
tor, to compete with Intel Corp in
server chips.

QualcommPresidentDerekAberle
said in an earlier interview, that
Huaxintong would be one of its big
gest growth engines in five years, as
China’s Internet Plus strategy fuels
an explosive growth of internet data
centers.

The joint venture is also an exam
ple of how international companies
are adjusting their strategies in Chi
na, where Stateowned enterprises
are embracing homegrown IT prod
ucts amid increasing concerns over
cybersecurity.

Contact the writers at masi@
chinadaily.com.cn

Huaxintong to build
US research center
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International Stock Markets

Brent Crude Oil (USD/bbl.) 53.69 –0.5

Gold (USD/t oz.) 1256.50 –0.2

Silver (USD/t oz.) 17.12 –0.1

Copper (USD/lb.) 2.58 –0.5

Aluminum (USD/MT) 1939.00 0.1

Corn (USD/bu.) 3.71 0.5

Wheat (USD/bu.) 4.33 0.7

Soybeans (USD/bu.) 9.48 0.0

Co�ee (USD/lb.) 1.29 0.0

Sugar #11 (USD/lb.) 0.16 –0.6

Palm Oil (MYR/MT) 2594.00 0.5
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China Resources Land 22.35 3.71

Lenovo Group Ltd 5.05 3.70

PingAnInsGrpCoof China 50.15 3.40

ChinaOverseasLnd&Invst 23.40 2.86

China Life Insurance 25.50 2.00

Cathay Paci�c Airways 11.94 –1.97

China Mengniu Dairy Co 15.68 –1.26

AIA Group Ltd 54.55 –0.82

China Unicom Hong Kong 11.14 –0.71

Bank of East Asia Ltd 31.95 –0.62

Gainers and Losers 

Centre Testing Intl 10.00 10.01

Guoyuan Securities Co 11.99 10.00

First Capital Sec 15.24 9.25

Changjiang Securities 9.38 7.69

China Vanke Co Ltd 20.50 6.83

GF Securities Co Ltd 16.65 6.19

Hangzhou Binjiang RE 6.84 6.05

JointoEnInvst Co Hebei 14.21 5.97

Shanxi Securities Co 9.28 5.82

ZhejingJIULIHitechMtls 8.46 5.49

Guangdong Advertising 12.41 –10.01

Shenwu Envir Tech 29.84 –9.98

LianChuang Electr Tech 15.40 –7.78

JiangsuZhongnan Constr 6.54 –4.53

Fujian Sunner Dev 12.68 –3.79

Leyard Optoelectronic 18.83 –3.44

Meinian Onehealth Hlth 15.07 –3.34

Hytera Communications 14.31 –3.05

BeijngSnjEnvrPrtctn&Nw 38.91 –2.92

MeishengCultural&Crtve 23.80 –2.86

Beijing Vantone RE 4.91 10.09

HNA Innovation Co Ltd 4.81 10.07

Beijing Haohua En Res 7.44 10.06

Future Land Holdings 17.35 10.02

Zhejiang Shouxiangu Ph 38.79 10.01

BeijingArprtHghTechPrk 21.10 10.01

Center International 26.39 10.00

Huida Sanitary Ware Co 32.34 10.00

Beijing Teamsun Tech 9.16 9.96

Qijing Machinery Co 30.67 9.19

Sichuan Western Res 8.71 –10.02

Wolong Real Estate 9.26 –10.01

HarbinAir Conditioning 13.67 –10.01

TimePublishing & Media 16.46 –10.01

ShanghaiNew Huangpu RE 13.95 –10.00

Banbao Co Ltd 28.21 –9.99

Shandong Hiking Intl 13.61 –9.99

Joeone Co Ltd 16.95 –9.55

Shanghai Lianming Mach 27.80 –9.48

JiangsuXinri E-Vehicle 20.46 –8.33

Gainers and Losers 

China 50 510050 2.47 2.96

China AMC CSI 300 Index 510330 3.72 1.89

China CSI 500 510500 6.12 0.76

China SME 159902 3.12 0.45

China Universal CSI Consumer Staples Index 159928 1.65 0.37

E Fund ChiNext Price Index 159915 1.70 0.00

E Fund CSI 300 510310 1.46 1.89

E Fund CSI 300 Financials ex Banks Index 512070 1.75 4.29

E Fund Hang Seng China Enterprises Index 510900 1.15 1.68

E FUND SZSE100 INDEX FUND 159901 4.12 1.03

Fortune SGAM Xianjin Tianyi Money Market 511990 100.01 0.01

Guangfa CSI 500 510510 1.62 0.87

Guotai Shanghai Stock Exchange 180 Financial Index 510230 5.53 3.68

Harvest CSI 300 Index 159919 3.76 2.06

Huatai-Pinebridge CSI 300 510300 3.49 2.13

Shanghai SSE180 510180 3.11 2.27

SSE Pledge Urban Investment Bond 511220 92.45 0.00

Yinhua Traded Money Market Fund 511880 101.39 0.02
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17.2 percent

yearonyear growth of the inter
nationally funded companies in
the first four months in 2017

2.85 billion yuan

Total investment of Qualcomm
and the Guizhou government in
Guizhou Huaxintong Semiconduc
tor Technology Co


