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By ZHONG NAN
and ZHENG YIRAN

The share price of Singapo­
re­based logistics service pro­
vider CWT Ltd surged over 10
percent on Monday to close at
S$2.27 ($1.61), boosted by Chi­
neseconglomerateHNAHold­
ing Group Co’s recent decision
to acquire the company.

After almost a year of exclu­
sive talks, HNA Group plans to
acquire CWT for S$1.4 billion
($1 billion), offering its share­
holders S$2.33 per share in
cash, representing a premium
of 2.6 percent on the compa­
ny’s price of S$2.27 after the
shares were suspended from
trading on Monday.

Singapore­listed logistics
firm CWT Ltd, incorporated in
1970 as a private arm of the
Port of Singapore Authority,
specializes in logistics servi­
ces, commodity marketing,
financial services and engi­
neering services.

As Singapore’s largest
homegrown logistics provider,
CWT has global network con­
nectivity to around 200 direct
ports and 1,600 inland desti­
nations. During the past fiscal
year ended Dec 31, 2016, the
company’s sales revenues
totaled S$9.25 billion.

“HNA Group’s plan to
acquire CWT, including the
infrastructure on its impor­
tant logistics nodes, is benefi­
cial for the company to gain
competitiveness in the future.
For CWT, the decision is prob­
ably based on its positive
expectations toward the Belt
and Road Initiative,” said
Zhou Mi, a senior research fel­
low at the Chinese Academy of
International Trade and Eco­
nomic Cooperation.

In 2016, HNA Group pur­
chased Ingram Micro Inc, the
world’s largest wholesale tech­
nology products distributor,
withanequityvalueofapprox­
imately $6 billion.

Ingram Micro possess a vast
global supply chain, offering
services in over 100 countries
around the world. It owns 122
delivery centers and more
than 1,700 suppliers globally.
The acquisition was one of the
crucial steps by HNA Group
toward perfecting its supply
chain management system.

HNA Group ranked 353rd
on the 2016 Fortune 500 list.
Founded in 2000, it is involved
in logistics, aviation, real
estate, financial services and
tourism. It is a part owner of
Grand China Air (Hainan Air­
lines), China’s fourth­largest
airline.

In recent years, the compa­
ny has experienced massive
expansion by making acquisi­
tions in various sectors. Last
year, it acquired 25 percent of
Hilton Worldwide for $6.5 bil­
lion. In 2017, it purchased
Irish aircraft leasing company
Avolon for $2.5 billion. It is
also leading a deal to buy a
controlling stake in the owner
of the publisher of Forbes
magazine.

Contact the writers at zhong­
nan@chinadaily.com.cn

HNA takeover
buzz elevates
CWT by 10%
Singapore’s logistics major seen
benefiting from Belt and Road
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Moutai share price rises on market recovery
By YANG JUN in Guiyang
and WANG ZHUOQIONG
in Beijing

A recovery in domestic
liquor consumption has
helped China Kweichow
Moutai Distillery Co outrank
Diageo PLC — which owns
brands including Johnnie
Walker, to become the world’s
top liquor producer by mar­
ket value based on Friday’s
closing share prices.

After a continuous surge in
its stock, Moutai shares rose
to 392.87 yuan ($56.7) on Fri­
day, bringing its total value to
493.5 billion yuan, surpassing
Diageo’s 57.43 billion pounds
($71.23 billion).

Moutai’s share price
dropped 0.93 percent on
Monday to close at 389.2
yuan.

About 95 percent of Mout­
ai’s revenue comes from the
domestic market, according
to the liquor producer.

China’s alcohol industry
has been recovering since
last September, stimulating
the surge for Moutai. Wang
Ying, an analyst at Hua
Chuang Securities, said in a
report that Moutai’s daily
wholesale volume had
reached 40 metric tons on
average, which had declined
since the same time last year
in an effort to control whole­
sale volumes.

Wholesalers have low
inventories and demands are

strong, said Wang.
Xing Tingzhi, an analyst at

China International Capital
Corp Ltd, has estimated
Moutai’s revenue will grow
14.2 percent to 66.6 billion
yuan next year and net profit
will rise 16.8 percent to 29.1
billion yuan.

Moutai expects its first­
quarter revenue to reach 12.8
billion yuan, up 25 percent
year­on­year, and net profit to
grow to 5.68 billion yuan, up

15.92 percent.
As a global leader in alco­

holic beverages, Diageo has
about 150 brands including
Johnnie Walker, Crown Roy­
al, Buchanan’s and Windsor
whiskies, Smirnoff, Ciroc
and Ketel One vodkas, Cap­
tain Morgan, Baileys, Don
Julio, Tanqueray and Guin­
ness.

Compared with Moutai,
Diageo’s market presence is
global.

North America accounts
for 34 percent of its sales,
Europe, Russia, and Turkey
24 percent, Africa 12 percent,
Latin America at 10 percent,
with the Asia­Pacific at 20
percent, according to its inter­
im financial report six
months ended Dec 31, 2016.

The improving alcohol
market has also affected Dia­
geo’s business in China.

Last year itsAsia­Pacificnet
sales grew 3 percent, with sig­

nificant growth in China. On
the Chinese mainland, its net
sales grew 44 percent as a
result of strong underlying
momentum in Chinese white
spirits and an earlier Chinese
New Year, and scotch
returned to growth, deliver­
ing a net sales increase of 7
percent.

Contact the writers at
wangzhuoqiong@
chinadaily.com.cn

Workers at the packing line of China Kweichow Moutai Distillery Co in Maotai town, Guizhou province. YANG JUN / CHINA DAILY

S$9.2
billion

CWT’s sales revenues
during the past fiscal year
ended Dec 31, 2016

By WU YIYAO in Shanghai
wuyiyao@chinadaily.com.cn

The China Securities Regu­
latory Commission has urged
listed companies to reward
investors with cash divi­
dends.

Liu Shiyu, chairman of the
CSRC, said the market regula­
tor will take tough measures
against companies that do
not pay cash dividends in
spite of being able to do so.

Liu made the remarks in a
recent speech. Its transcript
was posted on the CSRC web­

site on Saturday.
Analysts said that as

increasing numbers of inves­
tors attach importance to
cash dividends and see it as a
major goal for long­term val­
ue investment, China’s listed
companies will need to make
payment of cash dividends
one of their priorities when
rewarding investors.

Offering investors cash div­
idends is also a way to protect
investors’ rights, as cash divi­
dends reflect a company’s
capacity to make profits in an
obvious, direct and transpar­

ent way, said analysts.
Liu said in the speech that

paying cash dividends is a
basic way to reward investors,
and cash dividends are the
very source of a stock’s value.

For investors who buy a
company’s shares when its
growth is uncertain, buying
stock with no dividend would
be a game of “passing flowers
until the drum beat stops”,
with those holding the “flow­
ers” bearing all the risks, Liu
said in his speech.

“Steady and stable cash div­
idend payout often signals

healthy financial and opera­
tional conditions of a listed
company. On the contrary, if a
company doesn’t pay divi­
dends with no proper reasons,
it could signal accounting
fraud or mismanagement.”

The CSRC will take tough
measures against “those iron
roosters which have the abili­
ty to offer cash dividends but
never plucked a feather”, said
Liu.

According to data of Shang­
hai­based Wind, an informa­
tion company, out of 3,166 A­
share listed companies that

announced annual results by
Monday, there are as many as
39 companies that have never
rewarded investors with cash
dividends.

A research note from
Founders Securities said divi­
dend­shycompaniesattribute
their decision to “loss­mak­
ing” performance or decreas­
ing profits. China Galaxy
Securities said in a note that
Liu’s speech marks the CSRC’s
determination to make the
stock market more transpar­
ent and small investor­friend­
ly.

CSRC bats for investors, raps dividend­shy companies


