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Chengdu is being increas-
ingly recognized globally as a 
rising star in both attracting 
foreign investment and buy-
ing into overseas projects. 

On July 12, a delegation of 
nine Silicon Valley mayors 
and deputy mayors visited the 
capital of Sichuan province in 
Southwest China to promote 
friendship and forge business 
cooperation.

The delegation signed an 
international incubator agree-
ment and a cooperation mem-
orandum with government 
officials from 21 districts and 
counties in Chengdu. 

In the next five years, the 
two locations plan to work 
on projects in high-tech and 
innovation areas, such as 
commercializing technologi-
cal achievements and building 
science parks.

Carol Dutra-Vernaci, mayor 
of Union City, said the US city 
has not had any investments 
from Chengdu, but that situa-
tion is about to change.

Dutra-Vernaci made con-
tact with an entrepreneur 
involved in the biomedical 
industry during the Chengdu 
visit. “This is exactly what I 
am looking for and we will 
keep in touch,” she said.

Robert George Gottschalk, 
deputy mayor of Millbrae, said 
the biggest advantage his city 
has is transportation.

“Millbrae is located close 
to the San Francisco Interna-
tional Airport and therefore 
Chengdu entrepreneurs are 
welcome to invest in hotels, 
office buildings and dwelling 
houses there,” he said.

Suzanne Lee Chan, deputy 
mayor of Fremont, said her 
city is mainly looking for 
investments from the clean 
energy industry. Chan also 
expected to find production 
and research partners for elec-
tric car company Tesla Motors, 
whose production center is 
located in Fremont.

Many mayors said preferen-
tial tax policies would be pro-
vided to Chengdu companies 
that invest in Silicon Valley.

M. Catherine Carlton, may-
or of Menlo Park, said her 
city would also offer financ-
ing services, human resources 

and office buildings to foreign 
investors.

Huge potential
T h e  d e l e g a t i o n  w a s 

impressed by the entre-
preneurial environment in 
Chengdu and believed the 
city would become a second 
“Silicon Valley”.

Carlton said Chengdu was 
a “hidden diamond”, which 
needed to go through a trans-
formation process under high 
temperature and pressure to 
sparkle. 

Chan, the deputy mayor 
of Fremont, said although 
Chengdu and Silicon Valley 
have big differences in size 
and population, the two were 
similar in entrepreneurial 
atmosphere and management 
concept.

On July 24, Diodes Technol-
ogy (Chengdu) had a ceremo-
ny announcing its production 
plant was ready to go into 
operation. 

Located near the produc-
tion bases of two global semi-
conductor giants Intel and 
Texas Instruments in the 
Chengdu High-tech Indus-
trial Development Zone, the 
plant will primarily focus on 
semiconductor assembly and 
testing services, with invest-
ments of $200 million.

Diodes Technology was 
founded in 2010 by Diodes 
Incorporated, a leading global 
provider of discrete, analog 
and logic semiconductors, and 
Chengdu Yaguang Electronics. 

Keh-Shew Lu, president 
and chief executive officer of 
Diodes, expressed his “great 
faith” in the investment at the 
ground-breaking ceremony of 
Diodes Technology four years 
ago. At the opening ceremony, 
he repeated that locating the 
plant in Chengdu was a “deci-
sion with bright prospects”. 

“The city’s excellent indus-
trial development environ-
ment and sound related ser-
vices are what made Diodes 
decide to invest in the city,” 
Lu said.

The monthly production 
capacity of Diodes Tech-
nology’s Chengdu plant is 
expected to reach 400 mil-
lion chips in September and 
1.2 billion chips by October 
next year. When the plant is 
fully equipped, its production 

output for a month will triple 
that of the Diodes’s Shanghai 
plant, to reach 9 billion chips.

“At that time, the Chengdu 
plant will become the largest 
Chinese production base of 
Diodes and help it meet the 
ever-increasing demands of 
customers from across the 
world,” Lu said.

Moreover, according to 
the latest strategic plans of 
Diodes, the Chengdu plant 
will be developed into the 
company’s largest production 
base in the world.

Other semiconductor com-
panies will and already have 
increased their investment in 
Chengdu. For example, Intel 
announced an additional 
investment of $1.6 billion last 
year to upgrade its Chengdu 
plant in the next 15 years.

Texas Instruments signed 
an investment agreement 
worth $1.7 billion in 2013 
during the Chengdu Global 
Fortune Forum. Its seventh 
chip assembly and testing 
plant worldwide was put into 
operation in the city at the end 
of last year, and the company 
plans to set up a 12-inch wafer 
bumping processing plant.

Lu Haoan, global vice-pres-
ident and China president of 
Semiconductor Equipment 
and Materials International, 
said the development of the 
semiconductor industry in 
Chengdu is “amazing”.

“Strategic development 
vision, policy support and 

high-quality employees nur-
tured by good educational 
resources are key elements 
for the rapid development of 
the semiconductor industry, 
and Chengdu features all of 
them,” Lu said. 

Ge Jun, executive director 
of Intel China, said the rise 
in electronic information in 
Chengdu is “changing the lay-
out of the world’s information 
technology”. 

The city has formed a com-
plete industrial chain from 
integrated circuit design to 
wafer manufacturing and IC 
assembly and testing in the 
high-tech zone, and one of 
every two laptops in the world 
is configured with a chip made 
in Chengdu. 

High-tech zone
The Chengdu High-tech 

Industrial Development Zone 
was relatively unknown glob-
ally when Intel invested $375 
million there several years 
ago. Now, it is home to outlets 
and plants of more than 120 
Fortune Global 500 compa-
nies.

On June 11, the zone was 

approved to be a State-level 
innovation demonstration 
zone, the first of its kind in 
the western China. 

The administrative commit-
tee is working on the zone’s 
development plan from 2015 
to 2020, and one of the goals 
is to build it into a world-class 
high-tech zone, said officials 
from the  administrative com-
mittee. 

The high-tech zone has 
become an entrepreneurial 
landscape for both Chinese 

and overseas young entrepre-
neurs to start new businesses.

The Entrepreneurial Tianfu 
project launched by the city 
government in February also 
helped encourage local col-
lege students, talented science 
and technology professionals 
and overseas Chinese to found 
startups. 

The project aims to encour-
age venture investors and 
entrepreneurs to Chengdu.

Bai Yong, who is studying 
for a doctorate in biomedical 

engineering at the University 
of California at Los Angeles, 
said he has been planning to 
start a business for a long time 
and the Chengdu high-tech 
zone is his preferred destina-
tion. 

“Although I am staying 
abroad, I have been keeping 
an eye on the entrepreneur-
ial environment in Chengdu 
and plan to start a business 
at the high-tech zone with 
my friends at UCLA when we 
graduate,” he said.

Chengdu’s investments flow both ways
City attracts foreign investors 
and projects seeking funding 

By fu chao
fuchao@chinadaily.com.cn

Chengdu, the ancient gate-
way to the southern Silk Road 
that reached the Middle East, 
has long been an open and 
prosperous city. The city still 
focuses on further opening 
up by improving facilities and 
sharpening its competitive 
edge as an innovation hub to 
attract investment.

As China promotes the 
Belt and Road Initiative, 
Chengdu, which is located at 
the intersection of the Silk 
Road Economic Belt and the 
Yangtze River Economic Belt, 
has grabbed much global 
attention. However, it is sel-
dom reported that the city 
is also the starting point of 
the southern Silk Road, part 
of the ancient Silk Road that 
stretched from southwestern 
China, branching out into 
Myanmar, Thailand and India 
before taking traders all the 
way to the Middle East.

Historians say this trade 
route, hidden among the 
hills and winding roads in 
the country’s southwest, 
used to be the main connec-
tion between Chengdu and 
neighboring nations. Silk, tex-
tiles and iron products from 
Chengdu were exported to 
what are now called Afghani-
stan and Myanmar; and 
ivory, seashells and colored 
glaze products were brought 
into Chengdu, according to 
historians. The silk products 

from Chengdu, known as Shu 
brocade, constituted the bulk 
of exports to foreign coun-
tries during the Western Han 
Dynasty (206 BC-AD 24). 

Lin Ling, a renowned 
economist and former deputy 
director of the Sichuan Acade-
my of Social Sciences, said the 
economy of Chengdu has long 
been very open and the city 
has always been active in eco-
nomic and cultural exchanges 
with neighboring countries.

“The cultural and spiritual 
DNA of Chengdu, I think, lies 
in its innovation, its tolerance 
and its eagerness to open up 

and interact with the world,” 
Lin said.

The modern Chengdu 
appeals to international inves-
tors with its booming innova-
tion, high-tech industries and 
well-developed facilities.

Two of Chengdu’s economic 
powerhouses, the High-tech 
Industrial Development Zone 
and the Tianfu New Area, 
have lined up a range of sig-
nificant projects this year. 

Tianfu New Area was 
founded in 2010 and covers 
the province’s three cities, sev-
en counties and 37 townships, 
including Chengdu, Meishan 

and Ziyang. The section in 
Chengdu accounts for 82 per-
cent of the whole area, which 
was approved as a State-level 
new area in 2014. Since then, 
it has been backed up with 
national strategies at the top 
of the nation’s agenda.

According to the economy 
and development bureau of 
Chengdu Tianfu New Area, 
the biggest advantage of the 
area is its integrated develop-
ment of high-end industries. 
The area focuses on advanced 
manufacturing, modern ser-
vices and agriculture.

 On May 13, eight large 

project deals from compa-
nies around the world were 
signed in Chengdu High-tech 
Industrial Development Zone, 
worth a total of more than 4.5 
billion yuan ($706 million).

Among the eight projects, 
three with investment of 
more than 3.8 billion yuan 
each will be in the zone’s 
Singapore-Sichuan High-tech 
Innovation Park. The park is 
the only industrial and inno-
vation park in western China, 
making it important in pro-
moting cooperation between 
Singapore and inland regions 
of China. The park is also a 

potential candidate for an 
expected third State-level 
cooperation project between 
China and Singapore.

Data shows that by the end 
of 2025, the high-tech zone’s 
total value output is expect-
ed to reach 1.5 trillion yuan 
and it is forecast to be home 
to 20,000 technology enter-
prises. 

Chengdu is building a new 
airport, which will become 
the fourth State-level interna-
tional aviation hub. The new 
airport is scheduled to go into 

operation in 2020.
With achievements in 

industrial development and 
facility construction, the city 
has attracted 268 Fortune 500 
companies and is home to 14 
consulates, according to offi-
cial data.

According to a report by the 
independent United States 
think-tank Milken Institute 
released on Sept 14, Chengdu 
has topped a national list of 
best-performing cities in econ-
omy, ranking ahead Shanghai 
in second place. 

City gains edge by focusing on further opening up

On July 12, a delegation of nine Silicon Valley mayors and deputy mayors visit Chengdu to promote 
friendship and forge business cooperation. 

$1.6
billion

Intel’s investment in upgrading 
its Chengdu plant in the next 
15 years

Chengdu Shuangliu International Airport has 244 routes to 119 Chinese cities and 71 overseas destinations. The Singapore-Sichuan High-tech Innovation Park, which is under 
construction, is bidding for the third State-level cooperation project 
between China and Singapore.
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The picturesque urban landscape adds to Chengdu’s appeal to international investors.  PHOTOS PROVIDED TO CHINA DAILY


