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Globalized city
WWP sees great potential to 
grow further in Chengdu
> PAGE S6

Talent is crucial
Human resources forms key 
piece of development puzzle   
> PAGE S7

CAN DO! CHENGDU

With costs rising on the coast, businesses are taking their money west, Cecily Liu reports

C
hengdu’s growth 
is a crucial part of 
China’s transition 
from an export-ori-

ented economy to one based on 
consumption and knowledge, 
economists in Europe said.

They say that rising pro-
duction costs on the coast are 
prompting investors to look for 
opportunities inland. Cheng-
du’s historical advantages in 
high-end manufacturing put 
it in a position to benefi t from 
this trend.

“After the world financial 
crisis, more eff orts (in China) 
have been focused on promot-
ing domestic consumption 
than on exports and invest-
ments,” said Yao Shujie, head of 
the University of Nottingham’s 
School of Contemporary Chi-
nese Studies.

“The economic growth of 
Chengdu will in the short 
term help reduce the inter-
regional income inequality 
in China. In the long term, 
Chengdu will become a global 
city based on its current suc-
cess and its future growth,” 
Yao said before the 12th For-
tune Global Forum that opens 
today in the capital of Sichuan 
province. 

Th e forum has helped boost 
Chengdu’s economic strength 
as the city gears itself up to host 
the event.

Chengdu achieved a GDP 

of 813.89 billion yuan ($130.7 
billion) last year, placing it at 
the forefront of China’s second-
tier cities.

It was only 390.1 billion 
yuan in 2008, the year when 
the world slipped into fi nancial 
crisis.

But Chengdu managed to 
achieve rapid economic expan-
sion annually over the past fi ve 
years despite global economic 
turmoil and slower growth 
nationwide.

Th e city’s total trade volume 
with foreign countries reached 
$47.54 billion in 2012, up 25.5 
percent compared to the year 
before.

Per capita disposable income 
of urban residents rose 13.6 
percent to 27,194 yuan, out-
pacing infl ation, which was 3 
percent last year, according to 
offi  cial fi gures.

Th e gap between rural and 
urban incomes has also nar-
rowed gradually in the last 
decade. Rural incomes were at 
37.6 percent the level of urban 
incomes in 2002, and by last 
year, that figure had risen to 
41.5 percent.

Roughly 35 percent of 
Chengdu’s 14 million resi-
dents are rural, and their aver-
age net income per capita grew 
by 14.1 percent to 11,301 yuan 
in 2012.

The local authorities have 
also pushed ahead with many 

public welfare projects, such as 
free bus rides and more than 
50,000 government-subsidized 
apartments.

Its rapid rise began in the 
2000s as a result of the Chinese 
government’s western develop-
ment strategy, which aimed to 

reduce the developmental gap 
between coastal regions and 
inland areas.

Innovative culture
Chengdu received a big 

amount of foreign invest-
ments. Th is is mainly attribut-
able to the fact its abundance 
of higher education institu-
tions and research organiza-
tions have created an inno-
vative culture that attracted 
many high-tech companies, 
Yao said. 

Yao’s comments are echoed 
by Sun Laixiang, professor of 
Chinese business and man-
agement at the School of 
Oriental and African Studies, 
who added that Chengdu’s 
abundance of migrant work-
ers from surrounding rural 

areas also make it an attractive 
investment spot.  

“There is a large supply of 
cheaper and hardworking 
labor from the countryside 
around Chengdu that used to 
go to coastal cities for work, but 
they are happily fi nding work 
in Chengdu now that industries 
are shift ing inland,” Sun said. 

Sun said that the city has 
an advantage in high-end 
manufacturing industries like 
automotive, aerospace, home 
appliance manufacturing and 

information communication 
technology. 

Intel, the world’s largest chip 
manufacturer, has invested 
a total of $600 million in 
Chengdu since 2003. Other 
high-tech multinationals with 
investment in the city include 
Nokia, Sony, Toyota, Motor-
ola, Microsoft, Ericsson and 
Volkswagen.

Sun said that the city gov-
ernment’s open-minded and 
welcoming approach to foreign 
investment has helped it draw 
multinationals. 

Another factor that makes 
Chengdu appealing to high-
tech industries is its historical 
advantage in manufacturing, 
which is the legacy of China’s 
“third-front construction”, Sun 
said. 

Started in the 1960s, the 
third-front construction proj-
ect was a government initia-
tive to build an inland indus-
trial base secure from foreign 
attack. 

“Back then, a lot of strategi-
cally important factories with 
advanced technologies moved 
inland, including areas around 
Chengdu, and they never 
returned to coastal regions,” 
Sun said. 

Th is view is echoed by Tom 
Rafferty, China analyst of 
the London-headquartered 
research group the Econo-
mist Intelligence Unit, who 

added that Chengdu’s history 
as a base for military research 
and development in the pre-
reform era also helped the city 
build a labor force with good 
IT skills. 

Rapid growth of technology 
companies in Chengdu has 
made some observers forecast 
the city’s potential to become a 
Silicon Valley of China, but Sun 
believes it is too early to draw 
such a conclusion. 

“Chengdu’s advantage is in 
high-end manufacturing,” Sun 
said. 

Services industries
In addition to high-tech 

industries, services are also 
fueling Chengdu’s growth, Sun 
said. Th ese range from fi nan-
cial services to back offi  ce sup-
port. 

Sun says that Chengdu’s 
location and workforce make 
it ideal for hosting back offi  ce 
support functions of multi-
national companies, allowing 
them to better access China’s 
inland consumers. Examples 
of such functions are human 
resources and logistics man-
agement, he said. 

Rafferty added that the 
city must work on cultivating 
managerial-level talent in order 
to smoothly realize its goal of 
increasing its competitiveness 
in high-tech industries. 

“Improving the city’s tertiary 

education resources will need 
to be a priority in the coming 
years,” Raff erty said. 

More than 600 participants 
are expected to attend the 2013 
Fortune Global Forum, which 
opens today in Chengdu.

President Xi Jinping will 
send his regards to the forum, 
and Premier Li Keqiang will 
hold a discussion session with 
some of the forum’s partici-
pants in Beijing.

This year, the forum will 
focus on such issues as sus-
tainable development, techno-
logical innovation, the global 
fi nancial crisis and economic 
recovery.

In addition, Vice-Premier 
Zhang Gaoli will deliver a key-
note speech at the forum.

The 2013 Fortune Global 
Forum has reached full capac-
ity, and this year is shaping up 
to be the strongest turnout in 
the event’s history, said Andy 
Serwer, managing editor of 
Fortune.

Participants will include the 
CEOs of many Fortune Global 
500 companies and other busi-
ness leaders as well as former 
government offi  cials, heads of 
state and economic experts. 
Many are drawn to the event 
by China’s rising infl uence and 
rapid development. 

Contact the writer through cec-
ily.liu@chinadaily.com.cn

SICHUAN CAPITAL TO BENEFIT 
AS INVESTORS LOOK INLAND

The economic growth of Chengdu will in the 
short term help reduce the inter-regional 
income inequality in China. In the long term, 
Chengdu will become a global city based on its 
current success and its future growth.”

YAO SHUJIE
HEAD OF THE UNIVERSITY OF NOTTINGHAM’S SCHOOL OF CONTEMPORARY 
CHINESE STUDIES
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COME FOR THE FORUM, STAY FOR PANDAS
CHENG QILING / CHENGDU ECONOMIC DAILY

A festive atmosphere prevails in Chengdu, with the 12th Fortune Global Forum set to open today. Around 600 participants have confi rmed their attendance, including 
the CEOs of many Fortune Global 500 companies and other business leaders as well as former government offi  cials, heads of state and economic experts. Th e event will 
focus on such issues as sustainable development, technological innovation, the global fi nancial crisis and economic recovery.


