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AXA is a stone’s throw way from
becoming China’s biggest foreign-
funded property and casualty (P&C) 
insurer once the China Banking and
Insurance Regulatory Commission 
approves its purchase of the remain-
ing 50 percent stake of its joint ven-
ture in AXA Tianping, industry 
officials said.

By taking full ownership of AXA
Tianping, the Paris-headquartered 
French multinational insurance 
company will be in a strong position
in the world’s second largest insur-
ance market where demand from 
the middle-income group earning 
for quality of life is rising along with
consumption upgrades and digitali-
zation, said Xavier Veyry, executive 
chairman and chief executive officer
of AXA China.

AXA Group CEO Thomas Buberl
called the deal a “first of its kind” 
transaction in the Chinese insur-
ance market, which allowed the 
leading P&C insurer to secure a 
nationwide footprint. 

“The acquisition further reaffirms
our conviction that our operations 
in China will be a key growth engine
of the group and in its preferred seg-
ments,” said Buberl.

AXA Tianping will represent a
unique platform for AXA to capture 
the significant growth potential of 
the P&C and health markets in Chi-
na, the company’s plan said. 

“The reason we decided to go
ahead with the purchase is because 
we believe it’s the right time with the
further opening of the financial sec-
tor in China. It’s the right time, the 
right company, with the right people
and the right infrastructure to be 
able to deploy an ambitious strategy,
which is a strategy of diversification 
here in China,” said Veyry.

AXA announced in November it
had agreed with AXA Tianping 
Property & Casualty Insurance Co 
Ltd on the purchase of the latter’s 50
percent stake for 4.6 billion yuan 
($642 million).

Guosheng Securities analyst Ma
Tingting expects the participation 
of foreign-backed insurance compa-
nies to bolster the competitiveness 
of the sector.

“It will encourage domestic com-
panies to strengthen their services 
and products,” said Ma, adding the 
further opening-up of China’s insur-
ance sector has attracted 22 foreign-
funded property and casualty 
insurance companies by the end of 
July.

For the moment, 90 percent of

designed for Chinese customers and
this is our ambition,” Veyry said. 

Health insurance is one of the
most promising sectors in the 
industry, said Wang Weiyi, an ana-
lyst with BOC International (China) 
Securities. 

“Given the backdrop of an aging
population and the Chinese peo-

ple’s growing awareness of health,
spending on health-related insur-
ance soared from 158.7 billion yuan
in 2014 to 544.8 billion yuan in
2018. The trend will continue as
more innovative products are
introduced and you have the
involvement of technology as
well,” Wang added.

This year marks the 20th anni-
versary of AXA entering the Chi-
nese market, which kicked off the 
joint venture AXA-Minmetals 
Assurance with Chinese mining 
firm China Minmetals Corp in 1999.
AXA now operates 28 branches and
93 sub-branches in 20 regions 
across China.

AXA to take full ownership of JV in China
French insurer bullish on local market, 

eyes middle-income group for growth

AXA Tianping’s business is motor 
oriented. After the acquisition, AXA 
Tianping will diversify its business 
given the transformation of the Chi-
nese market. The company will 
operate in a maturing consumption 
market, boosted by the growing 
middle-income group, people’s pur-
suit of quality life, as well as digitali-
zation seen to boost business, Veyry 
explained.

“What we really want is to diver-
sify our geographical footprint by
addressing specific needs of our
target customers in motor vehi-
cles, healthcare, and lifestyle,” he
said.

China has seen strong compound
growth of 16.9 percent in insurance 
revenue between 2011 and 2017. It 
has become the world’s second larg-
est insurance market with 11 per-
cent of the global stake in 2017, 
second only to the US, an industry 
report from iResearch said.

Insurance revenue, though, only
accounts for 4.4 percent of the 
nation’s GDP, lower than the global 
average of 6.1 percent, and lagging 
behind 11 percent in the United 
Kingdom, 9.4 percent in France, 8.6 
percent in Japan and 7 percent in 
the United States, the report said.

“China is the second largest mar-
ket in the world in insurance. It’s 
growing fast so it will become the 
first market of the world at some 
stage. We believe that there are a lot 
of services and products to be 

A view of AXA’s Dutch headquarters in Utrecht. BLOOMBERG

Guizhou province becoming major 
hub for aluminum producers
By LIU YUKUN in Beijing 

and YANG JUN in Guiyang

Southwest China’s Guizhou prov-
ince is fast becoming the destina-
tion of choice for aluminum 
producers, as friendly policies and 
the easy availability of raw materials
are spurring a shift from its erst-
while bases in central and eastern 
China, officials and experts said.

“Guizhou’s abundant bauxite
resources have given the province an 

edge in developing aluminum pro-
duction. We are also working to bol-
ster a better business environment 
for investors with supportive policies 
and better infrastructure. The goal is 
to make Guizhou a national hub for 
aluminum production,” Ma Lei, head 
of the Guizhou Investment Promo-
tion Bureau, said in remarks on 
behalf of vice-governor Lu Yongzheng
at a recent industry forum. 

Bauxite is the raw material used
to produce aluminum products in 

many industries.
Guizhou has deposits of an esti-

mated 162 million metric tons of 
bauxite, making up about 18 percent
of the country’s total and ranking 
fourth among all regions, trailing 
only central China’s Shanxi and 
Henan provinces, and the Guangxi 
Zhuang autonomous region, said 
investment information provider 
Hithink RoyalFlush Information 
Network Co Ltd.

The southwestern Chinese prov-

ince has multiple aluminum pro-
duction hubs, including those in the
capital city of Guiyang, Zunyi city, 
and the Qianxinan Bouyei and Miao
autonomous prefecture, Ma said. 

The rise of Guizhou came at a
time when production bases in Cen-
tral China’s Henan and North Chi-
na’s Shanxi provinces have seen 
many bauxite mines shut down in a 
bid to battle pollution.

“China’s demand for bauxite
continues to grow but the supply
fell. That gives other bauxite-rich

areas, mostly in Southwest China
like Guizhou, an opportunity for
development in aluminum produc-
tion,” said Cheng Wenchao, an ana-
lyst from consulting firm Aladdiny
which is specialized in the bauxite
industry.

China’s demand for bauxite was
buoyed by a surging need for alumi-
num oxide, said Cheng. Aluminum 
oxide output in China surged to 71.8 
million tons in 2018, from 7 million 
in 2004. 

“As the growing need for bauxite
outpaced domestic supplies, which 
has led to higher prices of bauxite, 
many companies have switched to 
overseas producers, such as those in
Australia and Indonesia,” Cheng 
said. 

Total bauxite imports by main-

land companies are expected to 
reach 18 million tons in 2019. The 
number is likely to hit 140 million 
tons by 2025, Aladdiny data showed.

“Aluminum production in Guiz-
hou was also challenged as alumi-
num oxide and electrolytic
aluminum, two major aluminum
products, still have a relatively
low market share compared with
other competitors,” Cheng
explained.

Ma said Guizhou province will
step up efforts in advanced manufac-
turing and high-end production to 
move up the global value chain.

Wang Jin contributed to the story.

Contact the writers at 
liuyukun@chinadaily.com.cn

71.8
million tons
aluminum oxide output in 
China in 2018
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