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Xunlel
stocks
fall after

security
warning

By FAN FEIFEIL
and CHEN JIA

Shares of technology com-
pany Xunlei Ltd plunged
274percent on Monday after
the National Internet
Finance Association of Chi-
nasaid its token-based virtu-
al currency, LinkToken, is a
potentially high-risk model.

The association warned
on Friday that the initial
miner offering model
(IMO), a new way to issue
cryptocurrency, could have
potential risks. It said the
model, through which the
LinkToken has been offered,
“is essentially an activity of
fundraising, and it is a form
of disguised initial coin
offering (ICO)”.

“Consumers and inves-
tors should recognize the
essence of this model, and
to be more aware of invest-
ment risks,” said a notice on
the association’s website.

The association also
encouraged reporting on
IMO or outbound ICO trad-
ing services to domestic
individuals. “The illegal
activities can be reported to
the police;” the notice said.

274

percent

decline in Xunlei Ltd's
shares on Monday

Xunlei said in a written
statement that they hold a
positive attitude toward the
notice from the regulator,
and are willing to accept the
guidance and supervision.
Meanwhile, the company
had clarified it wouldnt
carry out any ICO-related
activities before the country
banned such activities.

“We didn’t charge users
any kind of fees during the
distribution process of
LinkToken,” said the compa-
ny, which has repeatedly
emphasized it doesn’t sup-
port transactions with Link-
Token and doesn’t provide
yuan exchange services.

China’s central bank, the
People’s Bank of China,
issued a notice with six other
government departments in
September 2017 calling on
organizations and individu-
als to stop ICOs immediately,
as the activities are suspect-
ed to be linked to illegal fun-
draising and  security
issuance activities.

The new IMO model
involves companies selling
mining hardware to gener-
ate a particular cryptocur-
rency or token that can be
rewarded to contributors. It
became popular in October
last year, after the country’s
financial regulators banned
ICOs, as they believe they
could spark financial risks.

“Xunlei’s LinkToken does
not constitute an ICO and it
is different from bitcoin as
users usually obtain virtual
currencies through pur-
chases. But LinkToken must
be obtained as a reward
through the sharing of the
user’s idle bandwidth, stor-
age space, computing pow-
er or other resources,” said
Zhao Zhanling, a legal
researcher at China Univer-
sity of Political Science and
Law who specializes in
intellectual property cases.

Contact the writers at fan-
Sfeifei@chinadaily.com.cn
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Data fudging to be curbed

Latest moves
expected to fix
technical issues
in country’s
statistics system

By LI XTANG
and XIN ZHIMING

The central government will
step up its efforts to stamp out
inflated and falsified econom-
ic data after some local gov-
ernments in the country cut
their gross domestic product
growth and admitted fudging
key economic numbers, as
part of the country’s overall
efforts to achieve high-quality
growth, economists said on
Monday.

The northern port city of
Tianjin has substantially
reduced the 2016 GDP growth
data of the Binhai New Area, a
business and financial district,
by 33 percent to 665.4 billion
yuan ($103.5 billion) from the
initial official figure of 1 tril-
lion yuan.

The municipal government

admitted to the mistaken
inclusion of economic activi-
ties of companies registered in
Binhai district into the GDP
calculation while their busi-
ness activities actually took
place elsewhere in the country.

Similarly, China’s resource-
based Inner Mongolia autono-
mous region also admitted that
it had inflated its fiscal revenue
and the industrial growth in
2016. The local government
made a reduction of 290 billion
yuan in the region’s industrial
growth in 2016, which was
about 40 percent of the initial
figure, according to a report by
Xinhua News Agency.

The latest move by the local
governments to adjust their
GDP data reflected greater
pressure from the central gov-
ernment to ensure data accu-
racy and its growing effort to
address some technical prob-
lems in the country’s statistics
system, said Zhang Yansheng,
chief economist at China Cen-
ter for International Econom-
ic Exchanges.

“There is a need to make
China’s current statistics and
evaluation system more scien-
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tific, law-based and transpar-
ent. And it has been
recognized by the central gov-
ernment,” Zhang said.

China’s top policymakers
have pledged to improve the
country’s statistics system and
the performance evaluation of
local governments with an
emphasis on high-quality
growth at the tone-setting
Central Economic Work Con-
ference held last month.

Economists believe that
such a pledge will mean few-
er incentives for the local
governments to inflate their
economic data. They also
expect the central govern-
ment is to likely play down
the importance of GDP
growth in the Government
Work Report to be released
in March that usually sets the

country’s annual GDP target.

‘Wei Wei, an analyst at Ping
An Securities, said that the
country’s intensified effort to
clamp down on risky debts
held by the local governments
could also be one of the rea-
sons that prompted the latest
GDP revisions as they can no
longer use inflated GDP and
fiscal figures to cover up their
real debt burden.

“While more local govern-
ments may be expected to
revise their GDP data due to
greater debt pressure and fis-
cal restraints, the positive
news is that future data will
better reflect the real econom-
ic performance,” Wei said in a
research note.

With less emphasis on GDP
as the sole performance evalu-
ation indicator, local govern-
ments could shift more
attention to other key indica-
tors that gauge growth quality
such as people’s income, and
the development of health-
care, education and the envi-
ronment, Wei added.

Contact the writers at li-
xiang@chinadaily.com.cn

2017 GDP growth
could reach 6.9%

By XIN ZHIMING
and CHEN JIA

China’s GDP growth for
2017 may stay at 6.9 per-
cent, thanks to favorable
internal and external condi-
tions despite the cool-off in
the real estate sector and
ongoing environmental
protection measures, econ-
omists said.

Xu Hongcai, an economist
with the China Center for
International Economic
Exchanges, said China’s
year-on-year GDP growth
for 2017 could be a higher-
than-expected 6.9 percent.

The world’s second-largest
economy expanded by 6.9
percent in the first three

the improving global econo-
my has boosted China’s export
growth, he added.
Investment bank Gold-
man Sachs forecast that Chi-
na’s GDP growth for 2017
could hit 6.8 percent. “Eco-
nomically, growth moved
higher (than for 2016’s 6.7
percent), reflecting better
external conditions and the
fruits of past policy changes,”
it said in its latest report.
The report said China has
also managed to make some
regulatory achievements to
control financial risks.
“Broad credit growth slowed
from a pace of more than 20
percent to the low tens on a
clampdown on shadow
banking activity. In asset

quarters of 2017, which is markets, policymakers
above the government’s pre- reined in surging house pri-
set growth tar- ces, stabilized
get of 6.5 the currency
percent. 6 7 after a volatile
Foreign trade u percent 2015-16, and
recovered last . . oversaw a
year, consump- China's gross domestic steady equity
ton  demand product growth for 2016 rally? the
remained report said.

steady and high-tech sectors
became stronger, contributing
to the high growth rate, Xu
said. Foreign trade rose 14.2
percent year-on-year in 2017,
reversing a two-year declining
trend, according to the Gener-
al Administration of Customs’
latest data.

Zhu Baoliang, chief econ-
omist of the State Informa-
tion Center, said the stable
GDP can be attributable to
the country’s macroeconom-
ic regulation since 2015,
which had led to stable
infrastructure and real
estate investment to bolster
growth. He said the supply-
side structural reform had
reduced production capaci-
ties and pushed up industri-
al goods prices, leading to
surging corporate profits.

Moreover, China had made
much headway in economic
restructuring, which has giv-
en rise to some new products,
technologies and sectors. And

The National Bureau of
Statistics is scheduled to
release the country’s key eco-
nomic data, including whole-
year GDP growth, industrial
output, fixed asset invest-
ment, and retail sales, on
Thursday.

Premier Li Keqiang said
last week at the Lancang-
Mekong Cooperation Lead-
ers’ Meeting that China’s
GDP growth for 2017 is
“around 6.9 percent” China
had maintained the trend of
stable and improving
growth in 2017, he said. Ning
Jizhe, head of the NBS, said
at a forum held on Saturday
that the Chinese economy
“showed sound momentum
last year and did better than
expected”.

Xinhua News Agency con-
tributed to this story.

Contact the writers at xin-
shiming@chinadaily.com.cn

Moutal
valuation
surges as
shares rise

By ZHU WENQIAN in Beijing
and YANG JUN in Guizhou

Kweichow Moutai Co Ltd,
China’s signature high-end
spirit maker, saw its share
price hit a record high on
Monday before edging down,
even as analysts expect the
firm to log further price gains
due to product short supply
and speculative interest.

Shanghai-listed Moutai
closed 0.39 percent lower at
785.37 yuan ($122) per share
on Monday after surging to
799.06 yuan during the day,
and market value exceeding 1
trillion yuan. It became the
first consumer stock with a
market value that exceeded 1
trillion yuan, higher than Lon-
don-based Diageo Plc and Bra-
zil-based Ambev SA. Based on
Monday’s closing price, the
company’s valuation now
stands at 986.6 billion yuan.

Among the 15 listed Chi-
nese companies with high
market valuations, Moutai is
the only one from the con-
sumer sector, with the others
from sectors such as technol-
ogy, finance, telecommuni-
cations and petroleum.
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In 2017, Moutai, a distiller
from Maotai town in Guizhou
province, achieved revenue of
764 billion yuan, up 50.5 per-
cent from 2016. This year, it
aims to net revenue of 90 bil-
lion yuan, adding 18 percent or
more, and it plans to produce
and sell over 120,000 metric
tons of white spirits, according
to the company.

Last week, Moutai said it
expects online sales to account
for 60 percent of its total sales
sometime in the future, com-
pared with 30 percent now.
Moutai earlier had released
more than 200,000 bottles of its
products into the market to sta-
bilize prices and alleviate sup-

ply shortages, but scalpers had
purchased most of the liquor,
reported China Business News.

In December, the company
said it would raise the prices of
its products by 18 percent this
year, which will be the first
price change since 2012.

A 500-ml bottle of Moutai’s
classic Feitian 53 percent
liquor now retails for 1,499
yuan on online platform JD
and consumers need to make
an appointment online to
reserve it. In December, the
price of the same product on
JD was 1,299 yuan per bottle.

Contact the writers at zhu-
wengian@chinadaily.com.cn

BHP sees softer iron ore market

By ZHENG XIN

h in@chinadaily.com.cn

Mining giant BHP Billiton
said it expects a slightly softer
iron ore market in 2018 given
construction is likely to grow
at a slower pace globally.

“The iron ore market in
2018 will be volatile and more
focused on high-quality prod-
ucts,” said Arnoud Balhuizen,
chief commercial officer of
BHP.

“The change of China’s
development blueprint of
focusing on economic quality
and sustainability, from eco-
nomic speed, has had an
effect on the sector in the past
year,” Balhuizen said.

“Trends toward low emis-
sions and high-quality prod-
ucts ask for more high-
quality resources, and BHP is
a company with lots of
resources, which makes us a
natural partner for Chinese
companies.”

Australia said on Monday
it expects iron ore prices to
average $51.50 a metric ton
this year. That’s a 20 percent
decrease from 2017, thanks to
rising global supply and mod-
erating demand from top
importer China, as its steel
sector shrinks.

The China Iron and Steel
Association also said it
believes imported iron ore
prices will not continue to
rise, due to rising supply, high

Arnoud Balhuizen, chief com-
mercial officer of BHP

port inventories and more
available steel scrap.

The rise in imported iron
ore prices in the past couple
of months was abnormal and
the industry must be sober-
minded about the oversupply
of imported iron ore in the
long term, said Jin Wei, head
of the association, at a meet-
ing held in Beijing on Satur-
day.

According to data released
by the General Administra-
tion of Customs on Friday,
China’s iron ore imports
increased 5 percent year-on-
year in 2017, hitting a record
high of 1.08 billion tons.

But Balhuizen said, consid-
ering the market in 2017 was
stronger than the previous
year, consumption continues
to be strong, and the robust
demand from China’s Belt
and Road Initiative, he
remains confident in the

company’s business and
cooperation with China in
the upcoming year.

BHP said it expects pro-

jects involved with the Belt
and Road Initiative will drive
up to 150 million tons of steel
demand, which will positive-
ly affect BHP’s global busi-
ness layout.

Of that amount, 80 percent
would be used in structures
and reinforced concrete, with
20 percent going into
machinery and other equip-
ment. Spread over a 10-year
period, this amounts to an
additional 15 million tonnes
per annum, or 3 to 4 percent
incremental demand growth
for steel in regions participat-
ing the Belt and Road Initia-
tive, the company said.

The demand for infrastruc-
ture investment in countries
and regions participating the
initiative is huge, and such
investment will drive signifi-
cant demand for construction
materials and equipment,
leading to an increase in direct
and indirect demand for steel,
Balhuizen said.

“This is a considerable lift,
as it doubles the growth rate
of local steel demand
observed since 2011, and we
firmly believe that China will
double its accumulated stock
of steel in use, which is cur-
rently between five and six
tons per capita,” he said.

“Among the range of possi-
bilities we consider, our base
case remains that Chinese
steel production is yet to
peak,” Balhuizen said.



