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advanced technologies and 
products in burgeoning fields 
including electric vehicles, 
renewable energy and the 
internet of things.

Notably, the German com-
pany is also a global leader in 
automotive electronics, with 
more than 40 years of experi-
ence and technical innovation 
ability in automotive semicon-
ductors.

On Tuesday, Infineon
announced at the Consumer 
Electronics Show in Las Vegas 

that it was joining the Apollo 
Program of Baidu Inc to pro-
mote the development of auton-
omous driving technology.

Globally, the revenue of
Infineon’s automotive unit hit 
2.99 billion euros in the 2017 
fiscal year, contributing 42 
percent to the company’s total.

“To develop intelligent con-
nected vehicles, we must first 
guarantee the safety and securi-
ty of the cars and drivers. After 
all, the ultimate goal of vehicles 
is to take passengers from one 

place to another safely,” said Xu 
Hui, head of the automotive 
division of Infineon China.

“We will endeavor to devel-
op automotive semiconduc-
tors and the automotive 
electronics ecosystem to accel-
erate automotive intelligence 
in China,” she added.

Statistics from Strategy
Analytics show that Infineon 
ranked No 2 in the world’s 
vehicle semiconductor mar-
ket, with a market share of 10.7
percent as of April 2017.
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German semiconductor
company Infineon Technolo-
gies AG says it aims to achieve 
double-digit growth this year in
China — a country that’s play-
ing an increasingly important 
role in its business as a whole.

“China has gained strong

momentum in the semicon-
ductor sector and it has also 
contributed to around one 
fourth of the company’s sales 
volume in the last fiscal year,” 
said Su Hua, president of 
Infineon in China.

“I believe that this growth
momentum will continue this 
year and will be better than 
the overall growth rate of the 

company,” he added.
Infineon, the producer of

key semiconductors that help 
drive China Railway Rolling 
Stock Corp’s high-speed rail-
ways, posted revenue of 7.06 
billion euros ($8.4 billion) in 
its 2017 fiscal year ending in 
September, which was a 9 per-
cent increase year-on-year.

According to Su, Infineon

has benefited and will contin-
ue to benefit from China’s 
growing new-energy vehicles 
market, the energy sector and 
the “Made in China 2025” 
strategy, which was designed 
to promote the country’s high-
end manufacturing.

Su also pointed out that the
company will focus on key 
emerging markets to apply 

Infineon bets big on nation’s semiconductor market 
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China-made Volkswagen
cars will soon be exported to 
Southeast Asian markets, 
with a pilot shipment to the 
Philippines to be made this 
month, according to Volks-
wagen Group China.

A company representative
said on Friday that it will be 
the first time China-made 
Volkswagen cars will be sold 
overseas, but he did not dis-
close the specific models 
involved or the number of 
cars in the shipment.

“The export models will be
drawn from our lineups in 
market segments where we 
have a proven sales success. 
In general, it’s an additional 
offer to the existing offer of 
Volkswagen in the Philippi-
nes. We want to expand the 
choice,” the representative 
told China Daily.

The exports are part of a
plan Volkswagen Group Chi-
na has signed with its two 
Chinese joint ventures — 
SAIC Volkswagen and FAW-
Volkswagen — to expand into 
overseas markets.

“The initial phase targets

By ZHU WENQIAN in Beijing 
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Kweichow Moutai Co Ltd,
China’s signature high-end 
spirit maker, said on Friday 
that it expects  online sales to 
account for 60 percent of its 
total sales in the future com-
pared with 30 percent now.

According to a report in Chi-
na Business News, Moutai earli-
er had released more than 
200,000 bottles of its white 
spirits into the market to stabi-
lize prices and alleviate supply 
shortages, but scalpers had pur-
chased most of the products. 

In December, Moutai, a dis-
tiller from Maotai town, Guiz-
hou province, said it would 

raise the prices of its products 
by 18 percent this year, which 
will be the first price change 
since 2012.

Dong Baozhen, one of the
most famous investors in 
Moutai from the private equity
sector, said on his Weibo 
account that Moutai prices 
have risen as the company did 
not manage its sales channel 
properly. 

“The company should sell
its products through e-com-
merce platforms, rather than 
brick-and-mortar stores, in 
order to control retail prices,” 
he said.

A 500-ml bottle of Moutai’s
classic Feitian 53 percent 
liquor now retails for 1,499 

yuan ($230) on online plat-
form JD and consumers need 
to make an appointment 
online to reserve the product 
first. As of now, the platform 
has received reservations from
nearly 250,000 people.

In December, the price of
the same product on JD was 
1,299 yuan per bottle.

Li Baofang, general manag-
er of Moutai Group, said 
Moutai will not change the 
number of its domestic dis-
tributors this year. The compa-
ny will adjust its sales 
structure and release new 
products in e-commerce plat-
forms and overseas markets. 
In addition, it will increase the
supply of some value-added 

products such as zodiac com-
memorative wines.

Cai Xuefei, a wine sales
expert, said Moutai aims to 
supervise the flow and pricing 
of its products, and online 
sales will help that effort.

“If Moutai can sell 60 per-
cent or more of its products 
through online platforms, it 
means the company can sub-
vert its traditional hierarchi-
cal agency system, and shape a
flat sales system. This can’t be 
achieved without the support 
of big data,” Cai said, accord-
ing to a report in the China 
Business News.

Contact the writers at zhuwen
qian@chinadaily.com.cn

Moutai to double online liquor sales
Employees package bottled Moutai liquor at Kweichow Moutai Co Ltd in Maotai town, Guizhou province. PROVIDED TO CHINA DAILY
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China-made VWs 
heading overseas
Pilot shipment 
is set to be sent
to the Philippines 
this month

compete internationally.”
Volkswagen Group China

said the export program will 
be implemented in close 
coordination with the capaci-
ty utilization in other regions.

John Zeng, managing
director of consulting firm 
LMC Automotive Shanghai, 
said the Volkswagen move 
may be targeted to better util-
ize its global production net-
work to enhance its presence 
in the Southeast Asian 
region, which has been domi-
nated by Japanese brands.

Volkswagen is by a long
way the best-selling car brand
in China, which has been its 
largest market worldwide.

In 2017, a record-breaking
3.18 million vehicles were 
delivered to customers in the 
Chinese mainland and Hong 
Kong, up 5.9 percent year-on-
year, which almost doubled 
the overall car sales growth 
rate in China. More than 98 
percent of them were made in
China.

Volkswagen is not the first
international brand to export 
China-made cars. 

Volvo Cars finished its first
shipment of China-made S60 
sedans to the United States in
2015 and started exporting 
flagship S90 sedans to 
Europe and the United States 
in mid-2017.

General Motors exported
its China-made Buick Envi-
sion SUVs back to the United 
States in 2016. 

Southeast Asian markets. 
The export program is sched-
uled to get underway fully in 
March. The target is to deliver
several thousand cars to cus-
tomers annually in this 
region in the years to come,” 
said Volkswagen Group Chi-
na in a statement.

The company said the move
reflects the international stan-
dard of its joint venture prod-
ucts and represents a new 
milestone in Volkswagen AG’s 
relationship with its two long-
standing Chinese partners.

Weiming Soh, executive
vice-president of Volkswagen 
Group China, said: “It repre-
sents the next step in the 
ongoing expansion and 
development of our joint ven-
tures and underscores the 
fact that their products can 

The initial phase 
targets Southeast 
Asian markets. 
The export program
is scheduled to get 
underway fully in 
March.”
Volkswagen Group China 
 


