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Honav, the Chinese com-
pany that designed and made 
lapel pins for the Beijing 
and London Olympics, has 
become the offi  cial provider of 
pins for the Rio 2016 Games, 
becoming the fi rst company 

to get pin-licensing 
rights three times 
in a row.

Jack Chen, chairman of 
Honav, also known as Beijing 
Huajiang Culture Develop-
ment Co Ltd, signed the agree-
ment with Carlos Nuzman, 
president of the Rio 2016 orga-
nizing committee, in London 
on Saturday.

“As Honav is famous for the 
quality of its creative designs, I 
have every confi dence that it 
will continue with its work in 
the run-up to Rio 2016,” Nuz-
man said at the signing cer-
emony.

The Beijing-based Honav 
made its name in 2008 by 
turning waste steel at Beijing 
National Stadium, also known 
as the Bird’s Nest stadium, 
into Olympic souvenirs such 
as miniature torches and pins. 
Shortly aft er the Beijing Olym-
pics, Honav was approached by 
organizers of the 2012 Olym-
pics to bid for those Games’ 
pin-licensing rights.

Honav won the bid over 
about 40 competitors world-
wide.

Roger Yin, Honav UK Ltd 
CEO, said Honav stands out 
with its ability to combine cre-
ative ideas with its production 
ability.

Licensing is one of fi ve ways 
to generate revenues for the 
Olympics. Th e other four are 

broadcasting rights, worldwide 
sponsorships, domestic spon-
sorships and ticketing.

With the licensing, Honav 
becomes the only company 
in the world with the right to 
design, produce, and distribute 
offi  cial pins for the Olympics 
organizers, as well as for Olym-
pic sponsors such as Coca-
Cola Co and Dow Chemical 
Co.

For the London 2012 
Games, Honav designed 2,012 
pins with various themes. “We 
hoped to showcase the culture 
and history of Britain and Lon-
don through these pins,” Yin 
said.

“It is not only about the 
strength of a company,” he said. 
“Understanding the Olympics 
is the most important thing”

About 20 designers were 
involved, both Chinese and 
British, with the 2012 pins, 
he said. “Good designers 
are never in short supply in 
London. And they get great 
satisfaction seeing their ideas 
turned into products and 
put into the market with the 
Olympics,” he added.

Steel profi ts continue to suff er Rio 2016 chooses 
Chinese fi rm as 
offi  cial pin maker 

By DU JUAN
dujuan@chinadaily.com.cn

China’s mid-sized steel mak-
ers are facing continued falling 
profits as demand drops as a 
result of the country’s econom-
ic slowdown, which industry 
insiders expect will lessen in the 
second half of the year. 

The predic-
tions come as 
another of the 

country’s leading industry play-
ers, Sutor Technology Group, a 
Nasdaq-listed Chinese manufac-
turer of fi ne-fi nished steel prod-
ucts, saw its net income decrease 
in the fi rst quarter of the year. 

Zhou Naijiang, its vice-presi-
dent of fi nance, said on Monday 
that the company’s net income 
decreased by 65.7 percent to $1.2 
million during the fi rst quarter of 
the year, according to data pro-
vided by the company. 

Releasing its results for the 
quarter, which ended on March 
31, Sutor Technology said it 
expected to see a better perfor-
mance in the next quarter. 

“Although the company’s per-
formance was adversely aff ected 
by a slowdown in infrastructure 
investment in the construction 
industry and a slump in exports, 
it continues to enjoy the benefi ts 
of increasing domestic demand 
for products such as household 
appliances and solar water heat-
ers,” Zhou said. 

Of the products Sutor made 
in recent quarters, Zhou said, 
about 15 percent have been for 
export, and the European debt 
crisis has adversely aff ected the 
steel industry. 

And the local real estate indus-
try aff ected the sales of roughly 
the same percentage of the com-
pany’s products.

Meanwhile, the rest of the 
company’s products are being 
sold at a faster pace, showing 
the advantages that come from 

off ering a wide array of products, 
as well as the underlying strength 
of the Chinese economy, Zhou 
said. 

Despite the current slowdown, 
the company had $109.9 mil-
lion in revenue and $7.9 million 
in gross profi ts in the fi rst three 
months of the year. Zhou said 
the company’s manufacturing of 
a diverse array of products has 
helped to mitigate the risks it 
faces from weak demand. 

He predicted the steel industry 
would become more stable in 
the second half of the year, as the 
economies of European coun-
tries, as well as that of the US, 
become stronger and the Chi-
nese government adopts a series 
of policies to boost the domestic 
economy. 

“It’s not likely there will be a 
hard landing,” he said. 

A decrease in steel prices and 
demand in the Chinese market 
since the beginning of the year 
has led to an increase in the 
amount of steel held in inventory.

Chen Kexin, senior analyst 
with the Lange Steel Information 

Research Center, said he expects 
to see the market for the metal 
improve, saying steel prices are 
likely to rebound soon. 

“Steel prices have fallen to 
the point that they almost equal 
costs,” he said. “As a result of 
various influences, including 
demand, supply, currencies and 
policies, they are likely to have 
reached the bottom by now and 
will increase soon.” 

According to data from Lange 
Steel, China had 15.81 million 
tons of steel stockpiled by the end 
of July, 180,000 tons more than 
the previous month. 

“Demand is going to increase 
as policies are carried out to 
boost the economy,” said Hou 
Zhiyun, another Lange analyst. 
“But the steel industry won’t see 
a full rebound until September, 
when infrastructure construc-
tion starts and seasonal influ-
ences lose strength.”

She estimated the price of steel 
will continue to fall in August. 

Th e China Iron and Steel Asso-
ciation said recently the profi ts of 
large and medium-sized Chinese 
steel companies decreased by 95.8 
percent year-on-year in the fi rst 
half of the year.

Th e industry reported a total 
profi t of 2.39 billion yuan ($376 
million) for that period. Among 
steel companies that ended the 
fi rst half of the year in the red, 
their total loss was of 14.25 bil-
lion yuan. 

Steel factories saw their profi ts 
fall mainly as a result of weak 

demand for low and middle-end 
steel products, according to the 
industry information consul-
tancy Mysteel. 

Th ere are still many uncertain-
ties about the global economy 
and China’s economic growth 
is slowing down, the company 
said. As a result, the demand for 
steel has weakened among the 
railway, real estate, shipbuilding 
and machinery manufacturing 
industries, according to Mysteel. 

“But the companies that had 
profi ts in the fi rst half of the year 
have seen an increase in sales in 
high-value-added steel products, 
which suggests that diversifying 
one’s steel products is a good way 
of adjusting one’s product off er-
ing and of generating profits,” 
it said. 

To increase the domestic sup-
ply of steel and import less of the 
metal, the Chinese government 
is considering restoring rebates 
of value-added taxes, said Li 
Xinchuang, head of the China 
Metallurgical Industry Planning 
and Research Institute, during 
a press conference last week.  
Such rebates had been off ered on 
high-end steel products bought 
from domestic steel makers.

He said China imports about 
15 million metric tons of high-
end steel products every year, 
and half of those products are 
bought overseas for the use of 
domestic processing companies, 
which can import them without 
paying duties.

“Chinese companies can pro-
vide 7 million to 8 million tons 
of steel products at the most to 
replace these imports if every-
thing goes as planned,” he said. 

Buyers, meanwhile, will need 
time to assess the quality of 
high-end steel products  made 
in China, said Zhou Naijiang. 

“The policy will be effective 
for months,” he said. “But it 
might take two to three years to 
reach the goal.”
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A worker in a factory in Ganyu county, Jiangsu province. Steel makers are having a hard 
time amid the country’s slowing economic growth.
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Steel prices have 
fallen to the point 
that they almost equal 
costs ... They are likely 
to have reached the 
bottom by now and 
will increase soon.”
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CENTER

‘‘

‘‘It is not only about 
the strength of a 
company. Under-
standing the Olym-
pics is the most 
important thing.”

ROGER YIN    
HONAV UK LTD CEO


